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Soundelux Acquisition
Blurs Contracting Lines

by Carolyn Heinze

Later this month, executives at Soundelux

Entertainment Group are planning to
conclude a deal that will see Liberty Media

acquire a majority stake in the Hollywood-
based company that is involved in everything
from systems integration to production and
post-production.

This latest in a series of corporate acqui-
silions, mergers and alliances among enter

tainment industry power houses is yet anoth

er example of large conglomerates attempt

ing to strengthen their position in the race
for control of broadband technology. What is

significant about this acquisition is that

Soundelux Showorks, the firm's existing sys

tems design and installations arm, will have

access to Liberty Media's extensive re

sources for content delivery, including

AT&T. Liberty Media Corp., a wholly owned

subsidiary of AT&T, holds interest in a num
ber of international entertainment networks,

video distribution businesses, international
telephony and domestic wireless telephony,

plant and equipment manufacturers, and
companies related to broadband services.

If Liberty is successful in acquiring both

Soundelux and Todd-AO (the Soundelux deal
is contingent upon Liberty Media's succesful
acquistion of Todd-AO), the conglomerate's

chances for horizontal integration of broad

band technology services will be more firmly
established. For Soundelux, this progression

will potentially define it as an entirely new

breed of systems integrator—one that not

only designs and installs the technical sys
tems, but creates the content and delivers it

as well.

(continued on page 24)

Back To Business—Both NSCA and

CEDIA hosted their respective business
and managementconferences earlier this
month in Arizona. Guiding the way for
NSCA (top, l-r) were Chuck Wilson,Tom
Frericks and Mark Dundas. Later, Stephen
Lawrence (below, r) offered tips on busi
ness plans, and at CEDIA's event Howard
Putnam (below, I) shared the lessons he
learned from his experiences as a CEO for
Southwest Airlines. A complete report will
appear in the 12/99 issue of SCN.

Addressing
The HD Debate
As digital television celebrates its

one-year anniversary this month, a
new controversy has arisen to perpetuate
the confusion that has so far prevented

HDTV and digital television from enter
ing consumers' homes on a broad scale.

A proposal submitted to the FCC by
the Sinclair Broadcasting Group re

quests that the FCC reconsider its 101)0
adoption of 8-VSB as the DTV broadcast
standard. Claiming that the present for
mat is not a robust enough transmission

standard for reception inside of viewers'
homes, Sinclair is advocating a revised
standard.

Following the September CEDIA Ex
po in Indianapolis, IN, where HI) prod
ucts had an unmistakable presence on

the show floor and talk on the subject

could be heard at nearly every turn, the
association has come out against Sin
clair and its attempts to alter the format

(continued on page 106)

AES Expands
Digital Slate

by David Keene
New York, NY—Behind the scenes at
AES a number of players are working to
standardize the digital compression and
transmission of audio, and contractors
and sound system consultants are wait

ing to see if that effort will affect the
control arena in the systems world.

In the meantime, the Audio Engi
neering Society's 107th convention was
back in the Big Apple this year and it
kicked off amid heightened anticipation

surrounding that issue and a plethora of
digital issues peaking at the close of the

(continued on page 76)
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